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Reform of International Monetary Fund (IMF) becomes necessary and urgent 
because of the changed world economic and political pattern after World War Ⅱand 
present global financial crisis. The governance problem has threatened seriously the 
legality and effectiveness of IMF, the main part of “coordination by rule” in the 
international coordination of monetary policy, and has exerted adverse effect on its 
coordination result. The fundamental short-comings of International Monetary System 
make IMF lack of measures to manage reserves and short of resources for lending. Its 
surveillance and lending capacity in the financial crisis is disappointing. Since several 
years before, IMF has reformed broadly in order to resolve these problems. 
The changing on IMF governance involves aspects of quota, voting, and 
organization structure. But until now, these changing is not substancial and the 
implementation of related resolutions is far away from satisfactory. The efficiency of 
IMF on the international policies coordination even can’t compare with G7 or G20. 
Right and duty among departments of IMF are still indistinct. It is difficult for the 
emerging markets and developing countries to improve their status throught IMF 
governance reform. 
Facing resources shortage, in addition to the arrangement of borrow, notes, SDR 
allocation, IMF runs the New Income Model to mitigate the gap between income and 
expenditure. But in the long run, IMF must develop SDR because unreasonable reserves 
system is really the substancial cause of resources scarcity.  
The world economy under the surveillance of IMF is not stable due to the 
intensification of global imbalance and high frequency of financial crises. So, IMF 
adjusts the emphasis of surveillance. Because of intensification of global imbalance, 
IMF introduces the “New Decision on Bilateral Surveillance over Members’ 
Policies”(the “New Decision”) and makes exchange rate as the focal point of 















imbalance and gains poorly. The high frequency of financial crises makes IMF set up 
and complete FSAP (Financial Sector Assessment Program) to surveillance global 
financial system systematically. But IMF should make greater effort to build a 
comprehensive surveillance framework. 
For these years, the lending facilities of IMF have been out of date, the access to 
lending is not proper, resources shortage confronts the dramatic fluctuation of financing 
demands of members. In view of these, IMF overhauls on the GRA (the Genatal 
Resources Account) and PRGF-ESF (the Poverty Reduction and Growth Facility 
–Exogenous Shocks Facility) trust. To a certain extent, the changing mitigates the 
financial crisis. But the adjustment of imbalance remains the puzzle in current 
International Monetary System. 
The reform of IMF improves the position China to some extent. As the largest 
emerging market and developing country, China is making increasing contribution to 
world economy development. China hopes IMF continue to reform, and is ready to 
devote itself to the construction of a fairer and more reasonable International Monetary 
System,  improving the whole status of the emerging and developing economies. 
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